
  

Sunday June 14, 2020 

“The best way to predict the future is to create it” 

                                                                  -Alan Key 

 

Another Roller-Coaster and Another Week 

-Update 

 Thursday June 11th the DJIA slid 6.9%, its sharpest one-day drop since March 16th – 
roughly the same for the other major indices. For the week the Dow lost 5.55%, the S&P 500 
fell 4.8%, and the NASDAQ Composite was off 2.33%. 1 The CBOE Volitility, gained 7% last week, 
its biggest one week increase since February. 2 Some of the growing population of day-traders 
did very well – and some did not.  

 As of week-end the DJIA is 40.5% above its March 23rd low and still off 13.4% from its 
February 20 high. The S&P 500 closed at 3041, up 28.7% from its low and still 10.3% from its 
high. The NASDAQ did hit a new high last week of 10,086 and finished Friday at 9,588 off 2.3% 
for the week but positive 6.87% so far this year. Last Wednesday Apple and Microsoft both 
closed the trading session with a market value of $1.5 trillion, the first time any American stock 
had reached that level.3  

 A few letters ago we have cautioned of a market exuberance, especially with forward 
price/earnings ratios of the S&P 500 projected higher next year. Furthermore, with new 
coronavirus cases seeming to have plateaued – with some spikes among states liberalizing their 
restrictions – the U.S. has not experienced the same sharp declines that Spain, Italy and 
Germany have had.4 Coronavirus cases in the U.S. have surpassed 2 million and has risen by a 
double-digit percentage in 16 states since they have loosened restrictions since Memorial Day.5 
Although more data is being realized daily, many if not most epidemiologists anticipate a 
second wave of coronavirus hitting the U.S. this fall. All the facts can change and has done so as 
worldwide research continues. 

 
1 Barrons.com Dow closes nearly 500 points higher as stocks make a partial rebound 6/13/20 
2 Wall Street Journal Stocks Gain Strength, but Finish Week Lower PB13 6/13/20 
3 Barrons.com As Nasdaq Soared Past 10,000, Apple and Microsoft Celebrated 6/12/20 
4 Barrons.com Is the U.S. on the Path to Recovery? 6/14/20 
5 Marketwatch.com Yes, America needs to brace itself for a second wave 6/13/20 



-Two key truisms 

Our clients, even after a bad week and a unprecedented market collapse of the DJIA 
dropping 38.4% in about one month need to keep two market principles in mind… 

1. Creative destruction, a term coined by Joseph Schumpeter in 1942 defining 
economic growth through innovation. 

2. Economic growth over time as reflected by market indices – the S&P 500 over 
the trailing 10 years ending May 15th has appreciated 9.79% per year.6 

We are here to answer all your questions! 

“At the heart of capitalism is creative destruction” 

     -Joseph Schumpeter 

Regards,  

  
George Gumbiner  
 

 

Five Star Wealth Manager since 2009, without exception   
A+ rating with BBB Accredited Business 2002  

 

 
6 www.s&p500returncalculator 6/14/20 

http://www.s&p500returncalculator/

